Show Me the Money (and the Jobs)! :

The Demographics of the Central Florida Business Community

Dr. Cameron Ford, Director
&
Ben Johnson, Graduate Intern

Presented to the B.1.G. (Business Innovation & Growth) Summit
November 19, 2009

Center for Entrepreneurship & Innovation
College of Business Administration



What We Did — Research Methodology

*  We sampled data from the Orlando Metropolitan Statistical Area (MSA) that includes Lake, Orange,
Osceola, and Seminole Counties (see Appendix for more information)

* We analyzed a cross-sectional Osnap-shotO of data from 2007

* We categorized firms (establishments) based on their size (# of employees) and their industry
classification (tech)

* We cross-tabulated the data to attribute the number and proportion of firms, number of jobs, and amol
of revenue associated with each type (size/industry) of firm in the Orlando MSA

What We Found — Key “Take-aways”

« Establishments

Almost 90% of establishments have fewer than 10 employees in both Orlando and Florida
(Self-employed + Stage I). Very few are branches of parent corporations.

Very large (Stage 1V) establishments were very rare - less than 1 in 10,000 employ 500+.
Approximately 40% of these are branches of parent corporations.

The Orlando MSA had a 20% higher proportion of Ohigh techO establishments than the state over
(2.62% vs. 2.16% of employing firms).

* Employment

Stage |l establishments offer more employment than those at any other stage (&bafuib1A8.
30-35% of Stage Il establishments are branches of parent corporations.

Stage Il establishments offer more high-tech employment than those at any other stage.
State-wide, Stage Il establishments employ more than all Stage 11l + IV (>100) combined.
Self employment represents less than 5% of total employment.

* Revenue

Approximately 60% of revenue is attributable to Stage | & Stage Il establishments.

Stage Il establishments generate ovef dfaall business revenue, more than either Stage 1l (100-
499 employees) or Stage IV establishments (500+ employees).

State-wide, Stage Il establishments generate more revenue than all Stage 11l and IV combined.



Table 1 B Number of Establishments by Firm Stage/Size

Orlando MSA Florida

Number of Firms £ Number of Firms %
Self-Employed 52,731 | 31.00% 440,252 | 30.10%
Stage | (2-9) 93,560 | 56.10% 850,425 | 58.20%
Stage | (2-9) Tech* 2,411 1.45% 18,056 1.23%
Stage 11 (10-99) 15,880 9.50% 137,319 9.40%
Stage 11 (10-99) Tech* 515 0.31% 3,632 0.25%
Stage Il (100-499) 1,425 0.85% 11,056 0.76%
Stage Il {100-499) Tech* 52 0.03% 363 0.02%
Stage IV (500+) 158 0.09% 1,127 0.08%
Stage IV (500+) Tech® 10 0.01% a5 0.00%
Owverall 166,742 1,462,298

* OTechO Based on High Technology SIC codes from AeA (American Electronics Association)
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Table 2 B Number of Employees by Firm Stage/Size

Orlando MSA Florida
Number of Employees Number of Employees
[#vg. Employees Per Firm) B [Awvg. Employees Per Firm) £
32,731 4.30% 440,252 4.50%
Self-Employed _ _
(1) (1)
) 283,582 | 23.00% 2,627,245 | 26.60%
Stage | (2-9] _ _
(3) (3.1)
_ 7,489 0.61% 57,132 0.58%
Stage | (2-9) Tech*
(3.1) (3.2)
) 389,632 | 31.60% 3,286,967 | 33.30%
Stage I1{10-99)
(24.5) (23.9)
) 12,392 1.00% 28,787 0.90%
Stage 11 (10-99) Tech*
(24.1) (24.4)
) 244, 837 | 19.80% 1,882,516 | 19.00%
Stage 111 {100-499)
{171.8) (170.3)
) 9,542 0.77% 66,926 0.68%
Stage Il (100-493) Tech®
(183.5) (184.4)
) 219,089 | 17.80% 1,356,959 | 13.70%
Stage IV (500+)
(1386.6) (1204.1)
) 14,186 1.15% 78,398 0.79%
Stage IV (500+) Tech®
(1418.6) (1206.1)
1,233,480 9,885,182
Overall
(7.4) (6.8)

* OTechO Based on High Technology SIC codes from AeA (American Electronics Association)
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Table 3 B Sales Revenue by Firm Stage/Size

Orlando MSA

Total Revenue

[#wg. Revenue Per Firm)

Florida

Total Revenue
[#vg. Revenue Per Firm)

$3,838 MM | 3.34% $32,411 MM | 3.40%
Self-Employed
(572,842 (573,684)
_ $25,660 MM | 22.31% 5246,998 MM | 25.91%
Stage | (2-9]
(5274,860) ($291,189)
_ S737MM | 0.64% 56,060 MM | 0.64%
Stage | (2-9) Tech*
(S305,524) ($335,655)
_ 537,376 MM | 32.50% $334,651 MM | 35.11%
Stage 11 (10-99)
($2,399,302) ($2,493,900)
_ 51,459 MM | 1.27% S11,133 MM | 1.17%
Stage 11 (10-99) Tech*
(52,832,221) (53,065,122)
_ $23,844 MM | 20.73% $189,301 MM | 19.86%
Stage |1l (100-499)
517,715,081 (518,409,130)
_ 51,271 MM | 1.11% 59,028 MM | 0.95%
Stage 11l (100-499) Tech*
(524,455,238) (524,871,697)
_ 519,400 MM | 16.87% $114,585 MM | 12.02%
Stage IV (500+)
($141,603,863) (5123,608,802)
_ 51,433 MM | 1.25% 59,053 MM | 0.95%
Stage IV (500+) Tech®
$143,344,796 (5139,283,537)
$115,018 MM $953,222 MM
Owverall
(5692,505) (5654,857)

* OTechO Based on High Technology SIC codes from AeA (American Electronics Association)
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Appendix - Additional Research Methodology Background
National Establishment Time-Series (NETS) Database B Provided to UCF-CEI courtesy of the Lowe Foundation

e Collaboration between Walls & Associates with Dun and Bradstreet to convert archival establishment data into a
time-series database that is closer to a census of US business than any other source.

* DUNS numbers start with establishments as they open and stays with them as they grow, contract, move, and even
close. Thus, NETS can be used to track firm growth, decline and migration over time.

* An establishment is an organization functioning at a single location. Some establishments are members of firms
headquartered elsewhere and some are standalones with no corporate families.

* Data spans 1992 through 2008 and new methodologies have been developed to improve the accuracy of the data.

* For more information or to do your own research with Dun and Bradstreet numbers, you can visit
www.youreconomy.org An initiative created by the Lowe Foundation.

High-Technology Industry SIC Codes from AeA (American Electronic Association)

Computers and Office Equipment

3571 Electronic Computers

3572 Computer Storage Devices

3575 Computer Terminals

3577 Computer Peripherals

3578 Calculating and Accounting Machines
3579 Office Machines

Consumer Electronics

3651 Household Audio and Video Equipment
3652 Phonographic Records and Prerecorded Tapes and Disks
Communications Equipment

3661 Telephone and Telegraph Apparatus
3663 Radio and TV Broadcast and Communications
Equipment

3669 Other Communications Equipment
Electronic Components and Accessories

3671 Electron Tubes

3672 Printed Circuit Boards

3675 Electronic Capacitors

3676 Electronic Resistors

3677 Electronic Coils, Transformers, and Inductors
3678 Electronic Connectors

3679 Other Electronic Components
Semiconductors

3674 Semiconductors and Related Devices
Industrial Electronics

3821 Laboratory Apparatus

3822 Environmental Controls

3823 Process Control Instruments

3824 Fluid Meters and Counting Devices

3825 Instruments to Measure Electricity

3826 Laboratory Analytical Instruments

3829 Other Measuring and Controlling Devices

Photonics

3827 Optical Instruments and Lenses

3861 Photographic Equipment and Lenses

Defense Electronics

3812 Search and Navigation Systems, Instruments, and
Equipment

Electromedical Equipment

3844 X-Ray Apparatus and Tubes and Related Irradiation
Apparatus

3845 Electromedical and Electrotherapeutic Apparatus
COMMUNICATIONS SERVICES

4812 Radiotelephone Communications

4813 Telephone Communications

4822 Telegraph and Other Message Communications
4841 Cable and Other Pay Television Services

4899 Other Communications Services

SOFTWARE AND COMPUTER-RELATED SERVICES
Software Services

7371 Computer Programming Services

7372 Prepackaged Software

7373 Computer Integrated Systems Design

Data Processing and Information Services

7374 Computer Processing and Data Preparation
7375 Information Retrieval Services

7376 Computer Facilities Management Services
Rental, Maintenance, and Other Computer-Related
Services

7377 Computer Rental and Leasing

7378 Computer Maintenance and Repair

7379 Other Computer-Related Services



